
Reverse Bond Auction 
March 11, 2013 

Kane County Government, IL 



Bond Refinancing 

• Issuing new bonds to replace outstanding 
bonds either at or prior to maturity is called 
bond refinancing. Because interest rates are 
more favorable at the present time, the 
County is working with their financial advisor, 
Speer Financial, Inc., to refinance its debt prior 
to maturity with the intent of saving a 
considerable amount of money. 



Reverse Auctions 

• Reverse auctions are possible due to the 
internet age which allows for auctions online.  
In a reverse auction the roles of the buyer and 
seller are reversed.  In a traditional auction 
buyers bid against other buyers.  In a reverse 
auction the seller bids against other sellers 
and a buyer compares the offers.  This type of 
auction occurs in real time which also 
promotes transparency.  



Bid Replay 

• The following 24 slides are captures taken 
from the Reverse Auction that took place on 
March 11, 2013 from 11:45 a.m. – 12:00 p.m. 

• There were a total of 23 bids from 7 bidders. 
• The total amount from this auction was 

$29,010,000 



















































Best Bid 

• Best AON Bidder: Robert Baird 
• Best AON TIC: 2.119816% 
• Purchase Price: $30,598,742.39 
• Time Submitted: March 11, 2013 at 11:58 a.m. 



Best Bid Details 

• Issue Size: $29,0101,000 
• Gross Interest: $5,966,235.00 
• Plus Discount/(Less Premium): (1,588,742.39) 
• Total Interest Cost: $4,377,492.61 
• True Interest Rate: 2.119816% 
• Total Bond Years: 199,172.00 
• Average Life: 6.866 years 



Best Bid Details (cont.) 



Summary of Proceedings 

• To view a synopsis of the actual reverse 
auction as it took place online, visit the Speer 
Financial, Inc. website at: 
https://www.speerauction.com 

• From there, click on the Replays button, then 
click on the County of Kane link. 

• You can choose the speed of the replay from a 
drop-down menu on that web page. 

 

https://www.speerauction.com/


Questions 

• If you have any further questions, please call 
Kane County Finance Executive Director 
Joseph Onzick, CFO, at 630-208-5113. 

• Visit the Kane County Finance web page at: 
http://www.countyofkane.org/Pages/finance.
aspx  

http://www.countyofkane.org/Pages/finance.aspx
http://www.countyofkane.org/Pages/finance.aspx
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